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avid’ the: Govern~— 7 id 


1. As requested by: references. 3 (8) “aud a tb), tte. following report 
of progress accomplished toward : tulriiuient ‘of the objectives and 
‘gourses of action set forth in reference. (e). covers calenier, 

year 1959. es Si pe ae 


2, The GRC, with U.S. asbiétance): ‘hee tnictessed ‘the ‘overall 








operational capability, of. ‘ata: armed foress ‘aude this. reporting 
period, “Significant progresses: ‘been ihade ‘an unit: training and 







upgrading of individual | akiliss however; dddi tional net,” more. 











complex atid sophisticated ‘equipment, Wid “ognttrine touplace..a 
on the available technically. qualified soning in ‘the’ GRO: armed _ 
forces, - Unit capabilities: ‘have. Bee exsreteed “and: tested in 7s a 


unilateral and combined exereises. ‘eondueted ‘oni mainen with | ‘similar 
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and complementary U.S. forced. Mago®: aggietences, exist, and 








under ' current programs will contdnte: ‘to exist, in. ‘thie: large and 
more expensive Atems of equipment: such as vessels for amphibious 
lift,. waders, sonars, and. modern: attotert. 

* Enelosure to d.C.S. 1977/87 

## Not:on file in Joint Secretarlat 
##* On file in Joint Secretariat 
Ics 2118/1428 . ~ 1082:-' = + + Enelosuze 





Slap ST. SLs 


Seog ele 





3. During fiscal year 1959; non-MAP supported forces were 
reduced by 20,724 persons, Leaving approximately 0,000 yet to 
be eliminated, While the MND entioipates a possible further 
reduction of 10,000 by the end of FY 1960, there is no assurance 
this goal will be realized. GRC forces onthe Kinmen complex 
had been reduced by 14,770 as of 6 Jui 59, which in effect com- 
pleted the GRC execution of its part of the agreement* of 17 
November 1958 to reduce the armed forces on the off«shore islands. 
A MAAG Talwan plan*¥ dated 13 December 1958 proposed @ reorganiza= 
tion of the GRC forces which would result in a reduction in 
strength to 545,000 by the end of FY 1964, by rédiucoing ‘thes 
number of Active Army Divisions from a1 to'15,, . The plan provided 
for qualitative improvement of all forces to zompensate for 
these reductions. This plan, as modified*** by CINCPAC, has 
been approved**#** by the JCS as a basis for future MAP. planning 
but not for discussion with GRC authorities. By redistribution 
of assets in the hands of all Army divisions, seven "new look” 
divisions could be reorganized and equipped -in “accordance with 
the MAAG plan. Noi ne ae 
a. Civil Affairs and Military: Governiont. deblvities have 
received added emphasis ang a comprehensive program has -been 
organized under the GRC Ministry. ‘of ‘National. Defense.” The 
two understrength provisional CA /Ma ‘pattalione’ have ‘been 
reorganized into one battalion. . By utilizing the facilities 
of .the CA/MG School and establishment of. branch training. centers 
throughout Taiwan, the GRC plans to ‘Grain 35,000 individuals 
in CA /MG activities during the next thee years, 


Te 
* Not on file in Joint: Secretariat 
** See Enclosure to J:C.S. 2099/873 
#** See Enclosure to J.C,.S. 2099/873. and Note ‘to Holders of 
7.0.8. 2099/873, dated = April. 1959 
##4% See Decision On J.C. 99/900: 
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currently depends on the’ NIKE HERCULES battalion transferred by- 
the U.S. to the GRC in August 1959 and sited near Taipei, and 
upon the rapid deployment of U.S, fighter interceptor units from 
other areas of the PACOM. . 

a. The ground environment for airy defense is still of 
limited capability. Substantial diaprovenent will depend on 
installation of more sophisticated radars and more reliable 
communications. Augmentation by U.S. air controllers will be 
required if U.S. fighter aircraft are to be employed under | 
control.of the AC&W System, . 

b. The Chinese Air Force reconnadssence capability has been 
improved with the assignment of four RF-101¢ aircraft. One 
RB-57D was lost over the mainland during this reporting period 
and a replacement aircraft has not yet been requested, 

c. The CAF has the capability: to provide the airlift for 
one airborne regiment, with the exception of specialized 
equipment for heavy drop requirement. 

d. Another operational deficiency in: the CAF is in ordnance 
delivery against ground targets. This stems from: a lack of 
incentive and training. Greater emphasi6. ig being placea on 
this phere of fighter operations. Although pilot interest in, 
and rewards for success in alr to. air combat continue to 
detract from vigorous alr-ground , tretning,, eee in this 


area should be forthcoming, 


6. Total U.S. military strength on Talwar: has been reduced from 
5,736 on 31 December 1958 to 3,316 as. of. 31. December 1959. The 
number of dependents present has. inereaned from 3,383 to 4,137 


for the same dates. These adjustments reflect deployments ‘out of 


Taiwan after the Straits Crisis and the return te normal overseas 
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b, Approximately, oné~third of the. programmed GRC Special 
Forces Teams have been trained toa state of satisfactory com- 
bat readiness. However, major shortages of communications 
equipment plus the obsolescence of Parachutes preclude the 


optimum employment of GRC Spécial Forces at this time. 


4, The Chinese Nationalist: Navy has demonstrated its capability 
to counter minor Sporadic threats to the. Bea lines of eommunica~ 
tion in areas under GRC control; however, _ this ‘capability. he:. 
not been seriously challenged. In spite of the number of vessels 
furnished by the U.S. through the MAR, the GRe Navy; alone, is 
Still incapable of keeping the sea. Lines. ‘of. communication open 
to the off-shore islands, of providing. simul taneous 1ift for two 
combat loaded RLTs, or of protecting | essential ‘ports and basee 
in offensive or defensive mine warfare, The current Anti-submarine 
Warfare capability of the GRC Navy is limited, Inez reased effort 
in equipping ASW ships with scanning sonar, and emphasis on 
training to handle target seeking ASW weapons 4s expected to 
increase this capability when more modern eee included ‘dn 
the FY 1959-1960 MAP 1s. installed, 

a. The Chinese Marine Corps: now. has the. capability of 
providing one division and one brigade for the: conduct of joint 


and/or combined amphibious operations. The principal restriction 


“in this capability is the limited amphibious 11ft capacity of 


the Chinese Nationalist Navy. 


5. Air defense capabilities of the Chinese Air Force (CAF) are 
limited to day-fighter fair weather operations. ‘he kill 
potential of the CAP has been substantially inereased by the 
addition of Sidewinder missiles: however, the CAF will not possess 
any all-weather fighter capability until the F~86Ds, soon: to 


arrive, ate fully operational, Ali-weather air defense of Taiwan 
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tour status with dependents during 1959. “Purther minor reduetions 


are antietpated as a resul t of a recent manpower survey. conducted 
by CINCPAC: however, significant further: reductions are not 
anticipated during Calendar Year 1960, Civilian enptey see have 
been reduced from 1,178 to 70¢ juring Calendar -Year 1959. 


/a/ BH, Ds FELT 
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